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Performance of Islamic
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Performance of Islamic
Banks

Customers’ Deposits
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UGN Performance of Islamic
/ Banks 2009, 2016
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slomic .\ Performance of Islamic Banks
compared with Jordan
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Islamic Banks’ share of the
Market
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b | Uses Of Funds...Types
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Measurement of Output for Islamic Banks
National Accounts




Annual Survey for financial intermediation and
Insurance (1994-2016).

All enterprises engaged in the activities classified
under category K according to ISIC,4 including
money exchangers.

# of financial intermediation enterprises and
insurance enterprises was 53 enterprises and
holding companies (Establishment census 2012).

Money exchangers sample size is 122 enterprises.
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PCBS: Finance and Insurance Survey, 2015
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Table 1: Number of Enterprises and Employed Persons and Main Economic Indicators by Economic Activity in Palestine*, 2015

(Value in USD 1000)

(el s SR i)

artbandl gl Rl Jaa| B gll gyl gl Cilay gai Cplaladl aae e Ry AE
laal cyllh Al Cralaladt Sl
Economic Activity G.F.C.F. | Gross Value | Intermediate Output | Compensa- | Number of | No. of o ) B ISiC
Added Consumption tions of employed Ent.
employees | Persons

Total of Financial Intermediaries 35387.4 465885.0 206755.4 6726404 206216.7 10074 419 Lall daleagh g pana
Palestine Monetary Authority 30063.9 3909281 1734852 5644133 173739.0 7645 35 PR 6411
Commercial & Islamic Banks Tl ly Ayt iy 6419
Other Credit Institutions LB Sileaiiay 6492
& Holding Companies PR T LA A 6420
Money Exchangers 126.3 19417.8 2606.1 221139 20552 918 366 il o B6122
Palestine Exchange 172.7 47035 1328.4 60319 4076.5 185 9 Cpbdh Loy 6611
Stock Market Brokers ALl 3 St 6612
Insurance Corporations 41245 508356 292457 80081.3 25446.0 1326 9 Cpeldll IS 2 65

*The data excludes those parts of Jerusalem which were annexed by Israel in 1967
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No.10: Qutput from the main activity

Receivable Interests (Include fines for

Total Revenue Investment of Islamic

Type of currency Alg;::ry delay) Bank*
Internal External Total Internal External Total
BA BAl BA2 BA3 BA4 BAS BA6 BAT7
USS 10
1D 20
Nis 30

*Investment revenues which includes: : (Trust, Partnership and Cost-plus Financing)

(Con.): Qutput from Principal Activity

Payable Interests (Include fines for delay)

Deposit Profit on Sharing Account for Islamic

Tvoe of currenc Auxiliary Banks
P y Code
Internal External Total Internal External Total
BA BAl BA9 BAILD BAll BAI2 BAI3 BAl4
USS 10
1D 20
Nis 30



Banking Quastionnair2015.pdf

Conventional Banks

Islamic Banks

FISIM is calculated only on
Loans and Deposits- like
instruments

FISIM formula applied
independently to each side

v' Borrowers: Implicit
services to borrowers= (rlL-
rr)x Loans

v’ Depositors: Implicit services
to depositors= = (rD- rr)x
Deposits

FISIM= (rL- rr)x Loans + (rD-
rr)x Deposits

* Equivalent terms are
Financings and Funding

* Returns on financings (rFin)
substitute rL

* Distribution of Profits to
depositors/ investors
(rFund) substitute Rd

* FISIM= (rFin —rr)xFinancing
+ (rFund —rr)x Funding

Qu banks2016.docx -
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(Cont.): Output from the main activity

Recerved Commussions | Profits from | Land Rent
Type of enterprise ISIC FISIM (Credit)* Money Output™*
Exchange
BA BAl BAl6 BAL7 BAIS BA1O BAX)

Palestine Monefary
authority 64l
Commercial banks 6410
Lslamic banks 6410
Other Credit Instituti

er Cre ofls -
Total 8888

*Includes revenues from credit commussion as( loan commussion &credst facilities except mterest, revenues from Post, telegraph, telephone, and fax )
** filled by Palestinian Central Bureau of Statistics
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Table 7: Output from Principal Activity for Financial Enterprises by Economic Activity in Palestine*, 2015

(Value in USD 1000) (Sl i iy il
el | Laphdl ah | ctlad ay gl | cbledi sl s | bl dparl) | cHpad A T O FEY  [Sheeial s bl L
Economic Activity e 48 ey ddid g 5
Interests | Currency Currency Profit from | Commissi- FISIM Output | Mo. of ISIC
Expsnses Recelvable | Sale Margin | Purchase Margin|  Monay ons Ent.

Total of Financial Activities |101704.2 209129 10463.5 107733 327871 94B85.6 2816268 5531534 410 i) bl paane
Comercial & Istamic Banks - _ _ - 327871 872180 2816268 4016328 18 oLl Ayl Al 6418
Other Credit Institutions _ 209129 _ _ _ 13168 _ e 9 [maicd ) Chonie 6492
Holding Companies & PMA  [101704.2 _ _ _ _ _ _ 101704.2 0| ey i g |+ 6411
6420
Money Exchangers _ _ 104635 10773.3 _ 877.1 _ 221138 366 Dl s fi6122
Palestine Exchange _ _ _ _ _ o owmr _ 8 ediiay |+ 6611
Stock Market Brokers g J!.L’::“ gyt 6612

*The data excludes those parts of Jerusalem which were annexed by Israel in 1967 1967 sle Ayl Ahdall 1) oy e Jiliod 4Gade 53ly el Ailae 0 o 3 oL LAY




Output of Islamic Banks 2016
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cuexeesy, Challenges for Islamic Finance

\_ AHEAD

* Large share of clients do not know about the services
offered by Islamic Banks, they don’t know the meaning of
Murabaha, Mudarabah and Musharaka.

* Majority of people are unware of the difference between
Islamic Banks and Conventional Banks (only the name).

* Islamic banks succeeded in attracting deposits, but were
not able to channel them into long term investment:
invested mainly in Murabaha (short term investment)
which is low- risk method and provide rapid returns (Cash)



cuexeesy, Challenges for Islamic Finance

\_ AHEAD

 Other methods (Musharaka and Mudarabah) are
highly risk, and not all firms want to give up part of
their profits to their Partner (Islamic Bank).

* Islamic banks still play a minor role in the Palestinian
Economy. Their assets represent less than half the
percentage of total banks assets, and 10% of total
branches.

 The Sharia Control Committee of Islamic banks should
include consultants in the field of finance to give Fatwa
based on understanding banking concepts.



