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How PPPs are used by international 
organizations, policymakers, academia and 
the private sector



Who uses PPPs and how are they used?

PPPs are used for analysis and measurements in many areas by a wide variety 
of users, ranging from international organizations to policymakers, academia 
and the private sector. 

One of the most prominent uses of PPPs is in the Sustainable Development 
Goals (SDGs). The UN monitors the progress towards achieving the SDGs, 
which is a commitment to achieve 17 aspirational global development goals 
by 2030. 



Main Outcome of                                                                

ICP 
feeding into 8 

Sustainable Development Goals

Goal 1: End 
poverty in 

all its forms 
everywhere

Goal 2: Zero 
hunger

Goal 3: Ensure 
healthy lives 
and promote 
well-being for 
all at all ages

Goal 4:
Quality 

educationGoal 7: Ensure 
access to 

affordable, reliable, 
sustainable and 

modern energy for 
all

Goal 8: Promote 
sustained, inclusive 

and sustainable 
economic growth, 
employment and 

decent work for all

Goal 9: Build resilient 
infrastructure, 

promote inclusive and 
sustainable 

industrialization and 
foster innovation

Goal 10: Reduce 
inequality within 

and among 
countries

PPPs in 
SDGs

Measuring the revenue 
of small-scale 

producers, as well as 
the output and 

individuals’ income 
derived from farming

Estimating 
maternal 
mortality

Comparing 
expenditures by both 

government and 
households on 

education

Setting 
international 
poverty line

Quantifying global 
investment in R&D

Estimating labor 
productivity 

measures

Measuring energy 
intensity

Measuring labor 
share

PPP Uses in 
SDGs



Who uses PPPs?

▪ Additionally, subsidiary UN bodies utilize PPPs in the computation of indices and 
other measures:



Who uses PPPs?

▪ The World Bank also uses PPPs in several indicators: 



Who uses PPPs?

▪ PPPs in International Organizations:
• The International Monetary Fund (IMF) uses PPPs to weigh estimations of output and 

growth of composite groups of economies in its bi‐annual World Economic Outlook 
reports and databases. 

• The IMF also uses PPPs in its Quota subscription allocation, to determine each 
member country’s financial obligation, voting power, and access to IMF financing. 

• The allocation of European Union Structural Funds, targeting investment for growth 
and jobs, is influenced by the PPP‐deflated intra‐ economy regional GDP per capita. 

• The Cohesion Fund is also allocated based on Gross National Income per capita which 
is measured in PPP terms.

• The Organization for Economic Cooperation and Development (OECD) uses PPPs 
extensively to aggregate real GDP and its components for its regions and in research 
and policy analysis by comparing cross‐country macroeconomic aggregates. 



Who uses PPPs?

▪ Policymakers, academia and think-tanks use PPPs in a wide variety of topics that involve bilateral, 
regional and global comparisons. 



Who uses PPPs?

▪ The private sector increasingly uses PPPs for evaluating cross‐country investment 
costs:
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