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Chapter 1: Recent developments in the global,
inter- and intra-regional economic integration
of Arab countries




Chapter 1: The recurrent chapter
monitoring and evaluating Arab global and
regional economic integration

The global context

Globalization outcomes 2016-2018

Inter-regional economic integration outcomes
Intra-Arab regional economic integration outcomes
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Globalization context, 2016-2018
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Globalization context, 2016-2018: Not
living its best moment

Upturn supported by

(a) rising trade content of GDP and a global
trade to GDP ratio reaching 1.2 after having
stagnated below 1 since the 2008 global
financial crisis; (b) China rebalancing; and
(c) rising global prices of energy from $31.6
per barrel in April 2016 to $86.3 per barrel in
April 2018

Combination of cyclical and structural factors
was fueling a recovery that was felt in
developed and developing/emerging
countries alike.

Mid-2018, this fragile momentum was
threatened by rising trade tensions and
economic uncertainties and decreasing oll
prices despite oil production cuts.
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World value and volume exports growth rates and
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e= = total exports (US Dollar, trillion, right axis)
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Globalization rankings Arab countries and
regions, 2015 and 2018

Oman

State of Palestine
Tunisia
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Mauritania

Saudi Arabia
Egypt

Morocco

Yemen

Syrian Arab Republic
AMU

Djibouti
Comoros

Iraq

Algeria

Arab LDCs
Sudan

E Arab diversified

155

Abbreviations: AMU, Arab Maghreb Union; GCC, Gulf Cooperation Council; LAS, League of Arab States: LDC, Least Developed Countries.
Source: Upcoming Assessing Arab Integration Report, volume Il

Note: Arab diversified countries are Egypt, Iraq, Jordan, Lebanon, State of Palestine and Syrian Arab Republic. Arab LDCs are Comoros,
Djibouti, Somalia, Sudan, Yemen.



Arab and benchmarked regions
globalization performances in 2018
relatively to the trend

Arab diversified
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* At the regional level, the GCC and the AMU performances are in line with long-term averages
while Arab LDCs fell short of their previous records.

« The group of Arab diversified country’s 2018 rank is also slightly below the average.

« Thatis, in 2018, no Arab region has been capable of emulating what had been achieved in
the past.

. Turnigg to countries, the same conclusion applies to few exceptions which are Egypt and the
United Arab Emirates for the reasons mentioned before, and eventually Morocco, and Tunisia.
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Oil and non-oil globalization performances
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Inter-regional Arab economic integration
outcomes
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Inter-regional economic integration: Arab

countries and selected regions, 2018
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Economic integration performance of Arab

countries with key partners,

drivers, 2018
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Arab regions and main partners, models of
economic integration, 2018
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Intra-Arab regional economic integration
outcomes
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Intra-Arab economic integration

performances, 2018
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Dynamics of intra-Arab economic
integration

« Within the Arab region exists two economic integration poles: Saudi
Arabia and the UAE.

« Saudi Arabia confirms its key role as a remittance provider for Arab
LDCs but most remarkably for Arab diversified economies.

« The UAE intra-regional economic integration patterns rely heavily on
exports and FDI.

» Diversified Arab economies depend more on the GCC countries to
fuel their economic activity than on other Arab diversified economies.

» At the bilateral level, the role of the GCC , in particular SA and the

UAE appeared especially crucial to Arab least developed and/or conflict
affected countries.
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Conclusion

Globally,

« 2016-2018 offered opportunities for further economic integration
e But short-lived

* Would have required to be extremely pro-active to seize them

* And already well integrated

With main partners

« Various models

« With different impact on achievement of developmental goal

« May increase heterogeneities and inequality within the Arab region.

Within the Arab region

« Economic integration has been weakening

« as leading countries went through economic difficulties
* Linked to developments on the oil market

« Contagion of depressing effect of exogenous shocks
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* Chapter 2: thematic chapter
 How agricultural trade can contribute
* achieve the SDGs




Outline

Introduction

Background information on

« the Agricultural sector in the Arab region: production, employment, trade
policies...

» Agricultural policies in rich countries and distortions on global food markets

» Domestic support + export subsidies in the EU and the USA

Impact assessment part

» the impacts of reforming arab agricultural trade policies

* Aglobal dynamic CGE tailored to agricultural policies is developed

» Scenarios covered intra-Arab trade integration (ACU), integration with Africa
(COMESA and AfCFTA), with the EU (DCFTA), and changes in global agricultural
market distortions
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