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Summary of the external trade statistics of ESCWA member countries






Introduction

World trade continued to decline in 2016 for the second
consecutive year although at a much slower pace than 2015. It reached
15,997.2 billion US dollars in 2016, down by 3.5 percent from 2015
where world trade declined sharply 14 percent. The World Trade
Organization (WTO) data show that such a decline in the nominal value
of trade was accompanied by a slight growth in trade volume of 1.3
percent, which is yet lower than the 2.7 percent growth in 2015.

One of the main contributing factors to the continuing decline in
the world trade is the protraction of the decline in world oil prices in
2016 and the subsequent decline in the prices of most commodities.
Equally important, the slowdown in the growth rates of world GDP,
which grew at a low rate of 2.3 percent in 2016, in addition to the
fluctuations in the exchange rates of the world major currencies, have
mainly affected the decline in the total values of world trade rather than
its volume.

As for the Arab region, exports fell by 12.5 percent in 2016 as a
result of the falling oil prices, since oil is the region’s main source of
income from exports. However, this decline is less severe than the 29
percent decline in 2015. Imports in the Arab region also declined by 9.2
percent in 2016, which is higher than the decline in imports in 2015.
The diminishing exports and imports in the Arab region were consistent
with the retracting trends of the exports of the other regions of the
world. The lowest rate of decrease was in the exports in the European
Union, where they fell by only 0.3 percent, while the highest rate of
decrease occurred in the Commonwealth countries and exceeded 16
percent.

Oil prices continued to fall for the third year in a row in 2016,
slipping down by 18% when the average price reached 40.8 US dollars
per barrel. The negative impacts on export revenues in the Arab region
continued as well, and led to the dwindling of financial surpluses in the
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countries which depend heavily on the export of oil and its derivatives.
The trade balance of the ESCWA region as a whole recorder for the
first time a deficit of 10.5 billion US dollars in 2016, compared to the
surpluses that topped 540 billion US dollars achieved in 2012. The
falling oil prices also reduced the ESCWA region’s total trade to 1.51
trillion dollars in 2016, down by 10.3 percent from 2015. Subsequently,
the share of the ESCWA region in world trade fell to 4.7 percent in
2016. It is worth noting that the share of the ESCWA region in global
exports reached a maximum in 2012 and 2013, when it exceeded 7%.

The major oil exporting countries” in the ESCWA region
continue to enjoy the largest share of the region's external trade, with
exports accounting 88.3 percent of the total exports in the ESCWA
region, while accounting for 74.6 percent of the region's total imports.
The trade performance of this group of countries is characterized by
absolute dependence on international trade in oil and its derivatives as
in the case of Irag, where oil accounts for 99% of its exports. Some
exceptions however exist such as in the United Arab Emirates and
Oman. That trade performance is also characterized by the increasing
dependence on the manufacture and export of petrochemicals and other
diversified products, as is the case in Saudi Arabia and the rest of the
GCC countries.

As for ESCWA member countries with diversified economies®,
their exports accounted for 11.7 percent of the ESCWA region's total
exports and 25.4 percent of the total imports of the region in 2016.
Historically, those countries suffer from chronic trade deficits except
Bahrain, which entered the list in that year. A slight improvement in the
overall trade deficit of the ESCWA countries with diversified
economies occurred in 2016, in which it fell to 117 billion US dollars,

(1) Irag, Kuwait, Libya, Omar, Qatar, Saudi Arabia and United Arab Emirates.

(2) Bahrain, Egypt, Jordan, Lebanon, Morocco, Mauritania, Palestine, Sudan, Syria,

Tunisia and Yemen.
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compared to the total deficit of 119.2 billion US dollars in 2015. Despite
the cheaper oil prices in 2016 and the resulting lower oil bill, it was
plausible to assume that the trade deficit gap in these countries would
probably narrow. However, the factors mentioned above, especially,
and among others, the decline in the prices of commaodities exported,
kept the deficit at the current levels.

On the country level, imports declined in all ESCWA member
countries except five in 2016, leading to a decline in total imports of the
region by 9.2 percent. Saudi Arabia had the largest drop, amounting
to 34.9 billion US dollars or 20 percent, followed by UAE by
16.3 billion and Egypt with a decline of 8.8 billion. As for the countries
whose imports increased, Morocco achieved the highest increase in
the ESCWA region during 2016, with a value of 4.1 billion US dollars,
followed by Iraq (2.2 billion US dollars), and Syria (1.4 billion
US dollars).

Exports declined in most ESCWA member countries in 2016, with
the exception of Egypt and Morocco, whose exports increased by 1.8
and 3.8 percent respectively. Most of the decline in the region’s exports
this year occurred in the oil-rich countries, in contrast to previous years,
where the largest declines hit the countries which suffered from
political instability. The largest decline was in the UAE exports which
dropped by 35 billion US dollars, or about 10.5 percent, followed by
Saudi Arabia (20.5 billion dollars), and Qatar (20 billion dollars).
Imports of Arab countries with more diversified economies, except
Egypt and Morocco, declined by an average of 4 percent, as is the case
in Jordan and Tunisia, while Lebanon's exports remained stable in
2016.

Jhle 119.2 ae 4 adL S el Y 90 Sl 117 ) 4l Cacaidils (2 siidll
Y lada caly ) dadill lad (mliss) (e e N e 5 2015 e 8 )Y 50
a}hg}gm\wdb‘@m\sij\g;ﬁw@)@iwzomeugs
Lala il s Sl Jal sl () Y1 clalil s3a g jladll Jaall 3 i & alis
Dl el 8 caaali b e ATy il dadl e o jiai Lo laad (alisdl

Adladl 4l sise 210

b slac V) Glall alaee (& iy ) gl il (i 53l 58 dmea e g
<y Mea) bl ) @lld An5e <2016 ale JDA Lused oLl | SV
Cialy (Rl ST A geadl 4y )l ASladl) Cangd s Dlall & 9.2 Dy dilaidll
A el ey Ll il 8 20 atd L g Soal SY 50l 34,9 4tadd
Aailly Lol Y 53 5lle 8.8 o8 alidily peass ¥ 50 Jile 16.3 sady sasiall
S8l el ol @il ) g s 2016 ale JDA Lgila ) 5 i) ) lalill
s Lay (Sl ¥ 50 Jle 4.1 (N sa 30b 3 s 4l 2016 ale JMA dilaiall
:%Agﬁg\e))u} ‘JYjJJ\:ﬂAZ_zz\Agﬁgé\)zj\ Q\JJ\}&ESJ\ uﬂbx‘hu\@ 10.8
Sal Y ke 1.4

sWLl 2016 e 3 1SV glal abiee @l e Lol camal yig
(sl e Al (83,85 1.8 dsuiy Lagdl jobia andii )] ll) 0 jrall y s
5 xaall Glaldl sl e G @l paball & (alidd) (e Aihial) aiagd L alaza g
Cunai e SV Rl L S 3 A8l ol e Cadlay cailiiiia g dadill
Y sl Sl palaall b Y1 pmleasy) s Ll s i) e ) ojlald)
(Sl Vs Sl 35 ey Wl caali U sasidl Ay el
20.5 4ied gl sip i pradl A el ASLadll gilis A 5 10.5 @5 Ay o
ClabiaBy) @ld Ay el plaldl dpilly s )Y 50 Jlle 20 Jlaies kol ¢ J¥ 50 ke
4 slad ol Aagy oy Ll ol Cumal j8 e jrall g juas oLl g e giall
de I bl @l pola )il ae cpuisis 0 (S Jadl a LS Dl b
.2016



As for trade openness to the global economy as defined in this
publication and measured by the ratio of total trade to GDP, UAE
continued to assume the ESCWA region's most open economy in 2016
with a trade openness indicator value of 151.9 percent, followed by
Bahrain with 86.5 percent, Mauritania and Oman having 80 percent
similarly. Sudan, on the other hand, continued to be least open economy
in 2016, with a trade opening ratio amounting to 8.8 percent, followed
by Yemen with 24.5 percent and Egypt’s with 26.1 percent. A ratio that
exceeds 100 percent may be explained by extensive re-exporting
activities.
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