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Following the recession in 2009, the world
economy recovered and recorded a staggering
annual real GDP growth rate of 4. 0 per ce nt in
2010. The worldwide growth rate continued to
record positive but rather decreasing figures over
the next three years, with respectively 2.8, 2.4 and
2.1 per cent for 2011, 2012 and 2013. However, the
trend was reversed in 2014 as the world annual real
GDP recorded a growth rate of 3.0 per cent. While
the sustained growth rates of developing countries
continued to compensate for the low growth rates
of developed countries, the growth rate for both
developed and developing countries followed the
same curve as the world economy and reached
respectively 1.9 and 5.1 per cent in 2014. In 2011,
ESCWA member countries recorded a growth rate
of 2 per cent, down from 5.2 per cent in 2010. This
recession was majorly caused by the unstable
security situation due to the political uprisings that
took place in many Arab countries. However, the
region regained its balance in 2012 and recorded a
growth rate of 5.5 per cent, exceeding the growth
rates of both developed and developing countries
for that year, followed by a growth rate of 3 and 3.6
per cent for the years 2013 and 2014 respectively.

In fact, the growth rate of 2.03 per cent of the real
GDP of the region in 2011 masks a major recession
of the real GDP of MDEs whos e annual growth
rate scored a notable decrease and reached
-4.7 per cent, which was compensated by the
increase in the real GDP of GCC countries to 7.59
per cent in the same period. This recession was a
consequence of the political uprisings and unstable
security situation in a number of MDEs such as the
Syrian Arab Republic, Yemen andmo st
importantly Libya whose real GDP growth rate
dropped from 4.32 per cent in 2010 to a staggering
-61.26 per cent in 2011. Following the start of the
Syrian crisis in 2011, real GDP of the Syrian Arab
Republic marked a decreasing growth rate of
-21.80 per cent in 2012, followed by another yet
decreasing growth rate of -22.50 per cent in 2013.
However, the overall situation of MDEs improved
significantly in 2012 and recorded a growth rate of
5.21 per cent, only to be followed by another
recession in 2013, with a growth rate drop of 1.19
per cent. Again, this fluctuation was due to the
effect of Libya’s GDP, which recorded a
skyrocketing growth rate of 98.16 per cent in 2012
followed by a -3.00 per cent growth in 2013.
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In 2012, GCC countries recorded areal GDP
growth rate of 5.63 per cent and MDEs recorded a
close rate of 5.21 per cent. However, the 77
per cent dramatic drop of the GDP growth rate of
MDEs in 2013 was accompanied by a less
significant drop ofon ly 24 per cent for GCC
countries, making a GDP growth rate of4. 29
per cent for GCC countries in 2013 and setting the
GDP growth rate for ESCWA member countries
at 2.98 per cent.

The growth rate of ESCWA member countries is
expected to increase to 3.57 per cent in 2014,
against 2.98 per cent in 2013. This growth rate is
the result of an expected increase of 4.42 per cent
in the real GDP of GCC countries and an increase
of 2.32 per cent for MDESs in 2014.

The overall economic performance of GC C
countries has a major influence on the economic
growth in the Arab region as a whole. The relative
contribution of MDEs and GCC countries to the
real GDP of the region remains stable, with the
bigger portion of around 59 per cent contributed
by GCC countries; Saudi Arabia and the United
Arab Emirates together accounting for more than
two thirds of the total GDP of GCC countries.

The annual average growth rate of real GDP
per capita displayed a pattern similar to that of the
real GDP. As aresult of the economic crisis in
2008, GCC countries recorded a real GDP
per capita growth rate of -4.41 per cent in 2009.
However, these countries recovered in the
following years and recorded significantly better
growth rates of real GDP per capita, peaking at
3.99 per cent in 2011. This corresponded with the
political uprisings taking place in som e MDEs
during the same year, which led to a dr amatic
drop of their real GDP per capita growth rate to
-6.52 per cent. This negative impact was majorly
caused by the drop in Libya’s GDP per capita,
which recorded a growth rate of -61.66 per cent
that same year, only to balance back positively in
2012 and influence rates of MDEs, with a 96.49
per centr eal GDP per capita growth rate that
masked the -22.11 per cent growth rate of the
Syrian Arab Republic and led to an overall real
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GDP per capita growth rate of 3.26 per cent for
MDE:s. The situation in Libya degraded again in
2013, and with the accompanying drop in the
GDP per capita growth rate of a few other
countries, the resulting overall growth  of real
GDP per capita of MDEs marked a negative rate
of -0.65 per cent.

Final consumption expenditures account for a
high proportion of GDP in ESCWA member
countries. During the period 2009-2012, the
average ratio of final consumption expenditure to
GDP was 61.4 per cent, whereas the average ratio
of gross fixed capital formation to GDP was only
25.0 per cent. In 2012, final household
consumption expenditures in ESC WA member
countries were di vided between private and
government consumption expenditures, at7 3.3
and 26.7 per cent respectively. Again these
averages hide different behavior patterns in GCC
countries and MDEs, with the private
consumption to total cons umption ratio reaching
66.7 per cent in GCC countries against 80.1
per cent in MDEs. This disparity can be attributed
to different income levels, changes in purchasing
power and consumption and saving patterns
between GCC countries and MDEs.

Large gaps in the ratios of net exports of goods
and services to total GDP between GCC countries
and MDEs were also observed during 2009-2012.
The ratio of n et exports to GDP for ESC WA
member countries increased gradually from 5.4
per cent in 2009t o 18.8 per cent in2 012.
However, whereas the ratios of net exports to total
GDP of GC C countries maintained a positive
figure, growing from 12.6 per cent in 2009 to 29.7
per cent in 2012, MDEs kepta negative ratio,
ranging between -4.7 and -0.2 per cent during the
four years.
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